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 House Bill 1106 (2017) - Effective Jan. 1, 2018
 House Bill 1109 (2017) - Effective Jan. 1, 2018
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HB 1106 HB 1109
Requires “electronic bidding” option Requires “reverse auction” as primary 

method of bidding
Secure electronic interactive system No definition of reverse auction
Applies to commodities, equipment, 
and construction

Construction exempted

Cannot require participation Cannot require a particular type of 
participation (electronic, in person, 
etc.)

Population exemptions (County <20k, 
City<10k) and exemption where no 
high-speed internet available

Applies to everyone regardless of 
population or access to high-speed
internet
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 Am I required to allow electronic bidding for 
anything other than reverse auction?

 Yes. You must allow for electronic bidding 
for construction also, but you cannot make 
it mandatory (HB 1106).
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 How do I allow an 
electronic construction 
bid when the law 
requires a COR #  on 
envelope?

 HB 1106 allows bidders 
to include copy of COR 
as attachment with 
electronic submittal 
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 Am I required to use reverse auction for 
purchases if I am in a County with population 
under 20,000?

 Yes. The exemption due to population pertains 
to electronic bidding only. 

 But, note that AG Op., Adams (June 1, 2018), 
Choctaw County School District also benefits 
from electronic bidding exemption because 
Choctaw County has less than 20,000 
residents 
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 What is a reverse 
auction?

An online auction in which 
sellers bid against each other to 
win a buyer’s business.  
Typically used to purchase 
commodities from multiple pre-
qualified providers. Also referred 
to as eAuction. 

NIGP Public Procurement Dictionary of Terms 
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 Can I use state contracts through DFA and the express products 
lists (EPL) through ITS without conducting a reverse auction?

 Yes. These continue to be available for use by all governmental 
entities.
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 Must I hold a reverse auction if I am bidding construction or 
services?

 No. Reverse auction is only to be used for the purchase of 
commodities or equipment over $50,000.00.
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 How are the vendors chosen to 
participate in the reverse auction?

 Advertise for bids just like you 
normally advertise for sealed bids. 
Evaluate those responses to 
make sure they meet specs. Invite 
only the vendors that meet specs to 
the auction. 

 Tip: Hold pre-bid vendor conferences and 
don’t make specs so restrictive that you 
limit competition.
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 Can I hold a reverse auction with 
one vendor?

 Yes. Although not the most 
advantageous, there is no rule or 
law that says you cannot hold 
auction with only one vendor.
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 How do we conduct a reverse auction? 

 There is no prescribed format. 

◦ Vendors must have a way of participating if they chose not to participate 
online.
◦ Must have a computer available or someone from the entity will enter the bid 

for the vendor.
◦ Reverse Auction is not required to be conducted online (in person paper bids, 

by telephone, etc.)
◦ Vendor should alert the governmental entity if they will be attending in person.
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 How long does the average auction last?

 Depends on the commodities. Can be as short as twenty minutes 
or as long as several days.

 Can I negotiate with vendors after the auction?

 No. Once auction is completed, you have the choice of accepting 
the bid or cancelling the procurement. 
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 How do we get an 
exemption? 

 “not in the best interest of 
the state”

 Purchasing entities must 
seek PPRB approval for 
exemption from using 
reverse auction as method 
of procurement. 
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 How long is the exemption 
process?

 It is a 4 month process.  

 Examples of reasons for 
exemptions: multiple awards, no 
participation in prior auctions. 
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 Reverse Auction exemptions – Must justify why reverse auction will 
not work for the commodity you are purchasing.

 Questions – How many vendors did you notify?  How many vendors 
have bid in the past?  If you have trouble getting responses, are your 
specs restrictive?
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 Can I award a contract for multiple 
years if I receive an exemption?

 Yes. However, if you have a multi-year 
contract, (example: one year with 
option to renew 4 additional one year 
periods) you must come back to the 
PPRB for approval to extend the 
contract. 
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 If the governmental entity wishes to spend 
more on the contract than was approved 
by PPRB, does the increase need to be 
approved by PPRB?

 Yes. Any increase in total amount or 
length of contract, resulting from an 
exemption and approved by the Board, 
must come back before the Board for 
approval. 
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Ross Campbell, Director, OPTFM
501 N. West Street, Suite 701-A 

Jackson, MS 39201 
601-359-2004

Ross.Campbell@dfa.ms.gov
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