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 (1) Summary of Significant Accounting Policies.   
 

The accompanying financial statements of the school district have been prepared in conformity with 
generally accepted accounting principles (GAAP) as prescribed by the Governmental Accounting 
Standards Board (GASB).  GASB is the accepted standard-setting body for governmental accounting and 
financial reporting principles.  The most significant of the school district’s accounting policies are 
described below. 

 
 A. Financial Reporting Entity. 
 
  [Option 1]  [Select for a county school] 
 

As defined by accounting principles generally accepted in the United States of America, the 
school district is considered a "primary government."  The school district is governed by a [Input 
Number] member board to which 

 
 
  [Option 1a]  [Select for a county school, all members elected] 
 
  each member was elected by the citizens of each defined county district. 
 
 
  [Option 1b]  [Select for a county school, some members elected and some appointed] 
 
  [Enter number] was elected by citizens of each defined county district and [enter number] were 

selected by the City of [enter city’s name] Board of Alderman [or appropriate name].  
 
  [Option 2]  [Select for a city school] 
 

As defined by accounting principles generally accepted in the United States of America, the 
school district is considered an "other stand-alone government."  The school district is a related 
organization of, but not a component unit of, the city of [Input city name] since the governing 
authority of the city selects a majority of the school district's board but does not have financial 
accountability for the school district. 
 
[Continue] 
 
For financial reporting purposes, Sample School District has included all funds and 
organizations.  The District has also considered all potential component units for which it is 
financially accountable and other organizations for which the nature and significance of their 
relationship with the District are such that exclusion would cause the District's financial 
statements to be misleading or incomplete.  The Governmental Accounting Standards Board 
has set forth criteria to be considered in determining financial accountability.  These criteria 
include appointing a voting majority of an organization's governing body and (1) the ability of 
the District to impose its will on that organization or (2) the potential for the organization to 
provide specific benefits to or impose specific financial burdens on the District.  

[If the school district has Trust Certificate/Certificates of Participation (Blended 
Component Unit) include the following:] 

Blended component unit. 

The [Input Name] Leasing Authority (“the Authority”) as explained in the following paragraph is 
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considered to be a blended component unit as determined by Section 2100 of the Codification of 
Governmental Accounting and Financial Reporting Standards and is included in the district’s 
reporting entity.    
 
The Authority is governed by a [Input Name] member board which was appointed by the school 
district’s governing board.  Although it is legally separate from the school district, it is reported as 
if it is part of the primary government because its sole purpose is to provide financing for the 
renovation, improvement, construction, and equipping of certain school facilities.  Therefore, all 
of the Authority’s assets, liabilities, equity, revenues, expenditures and other financing sources 
and uses have been included in the government-wide financial statements of the school district 
(see Note [Input Number]). 
 
[If the school district has discretely presented component units, the following should be 
presented:] 

 
Discretely presented component units. 
 
[The note should include a description of the component unit included within the financial 
reporting entity; a description of the relationship between the component units and the 
school district; a discussion of the criteria from including component units within the 
reporting entity; a discussion of how component units are reported (blended vs. discrete 
presentation); and information on how to obtain a copy of the separately issued financial 
statements of the component units.] 

 
Complete financial statements for each of the individual component units may be obtained from 
[Input Source].   

 
[The summary of significant accounting policies should include a disclosure regarding 
related organizations and the relationship that exist between the school district and any 
related organization.  GASB S14: 68; 2005 GAAFR page 200. ] 

 
Related Organizations. 

 
[If the school district is itself a component unit, include information concerning the 
primary government and a description of the nature of the relationship.  Reference 
GASB statement 14: 65; 2005 GAAFR page 200.] 
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B. Basis of Presentation. 
  
  Government-wide Financial Statements: 
 
  The Statement of Net Assets and the Statement of Activities report information on all of the 

nonfiduciary activities of the District.  For the most part, the effect of interfund activity has been 
removed from these statements.  Governmental activities, which normally are supported by tax 
and intergovernmental revenues, are reported separately from business type activities, which rely 
to a significant extent on fees and charges for support. 

 
The Statement of Net Assets presents the District’s nonfiduciary assets and liabilities, with the 
difference reported as net assets.  Net assets are reported in three categories: 
 

1. Invested in capital assets, net of related debt consists of capital assets, net of accumulated 
depreciation and reduced by outstanding balances for bonds, notes and other debt 
attributable to the acquisition, construction or improvement of those assets. 
 

2. Restricted net assets result when constraints placed on net asset use are either externally 
imposed or imposed by law through constitutional provisions or enabling legislation. 

 
3. Unrestricted net assets consist of net assets not meeting the definition of the two 

preceding categories.  Unrestricted net assets often have constraints on resources 
imposed by management which can be removed or modified. 
  

The Statement of Activities demonstrates the degree to which the direct expenses of a given 
function or segment is offset by program revenues.  Direct expenses are those clearly identifiable 
with a specific function.  Program revenues include 1) charges to customers or applicants who 
purchase, use, or directly benefit from goods, services, or privileges provided by a given function 
and 2) grants, contributions and interest restricted to meeting the operational or capital 
requirements of a particular function.  Property tax and other items not properly included among 
program revenues are reported instead as general revenues. 

 
  Fund Financial Statements:  
 

Separate financial statements are provided for governmental, proprietary and fiduciary funds, even 
though the latter are excluded from the government-wide financial statements.  Major individual 
governmental funds are reported as separate columns in the fund financial statements.  All 
remaining governmental funds are aggregated and reported as nonmajor governmental funds. 

 
The school district reports the following major governmental funds: 

 
General Fund - This is the school district’s primary operating fund.  All general tax 
revenues and other revenues not allocated by law or contractual agreement to some other 
fund are accounted for in this fund.  From the fund are paid the general operating 
expenditures, including instructional, support, and other costs. 

 
 [List individual other major funds, if any, and a description of each] 

 
All other governmental funds not meeting the criteria established for major funds are presented in 
the other governmental column of the fund financial statements. 
 
 
 
 [If applicable, please include the following] 
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The school district reports the following major proprietary fund: 
 
The district’s proprietary fund is the _________fund.  This fund is used to account for the 
______-of the district. 
 
[Continue] 
 
The school district also reports fiduciary funds which focus on net assets and changes in net 
assets.   
 
The District’s fiduciary funds include the following: 

 
[List individual private purpose trust funds and agency funds presented, if any, and a 
description of each] 

 
Additionally, the school district reports the following fund types: 

 
GOVERNMENTAL FUND TYPES 

 
Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific 
revenue sources (other than major capital projects) that are legally restricted for specific 
expenditure purposes.   

 
Capital Projects Funds - Capital Projects Funds are used to account for financial resources to be 
used for the acquisition or construction of major capital facilities.   

 
Debt Service Funds - Debt Service Funds are used to account for the accumulation of resources 
for, and the payment of, general long-term debt principal, interest and related costs. 
 
Permanent Funds - Permanent Funds are used to account for resources that are legally restricted to 
the extent that only earnings, and not the principal, may be used for purposes that support the 
district’s programs. 

 
PROPRIETARY FUNDS 
 
Enterprise Funds – These funds are used to account for those operations that are financed and 
operated in a manner similar to private business enterprises or where the school district has 
decided that periodic determination of revenues earned, expenses incurred and/or net income is 
necessary for management accountability. 
 
 
FIDUCIARY FUNDS 

 
Private-purpose Trust Funds - Private-purpose trust funds are used to report all trust arrangements, 
other than those properly reported elsewhere, under which the principal and income benefit 
individuals, private organizations or other governments. 

 
Agency Funds - Agency Funds are used to report resources held by the district in a purely 
custodial capacity (assets equal liabilities) and do not involve measurement of results of 
operations. 
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C. Measurement Focus and Basis of Accounting. 
 

In the government-wide Statement of Net Assets and Statement of Activities, governmental 
activities are presented using the economic resources measurement focus and the accrual basis of 
accounting as are the Fiduciary Fund financial statements.  Revenues are recorded when earned 
and expenses are recorded when a liability is incurred or economic asset used, regardless of the 
timing of the related cash flows.  Grants and similar items are recognized as revenue as soon as all 
eligibility requirements imposed by the provider have been met.   

 
Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting.  Revenues are recognized as 
soon as they are both measurable and available.  Measurable means knowing or being able to 
reasonably estimate the amount.  Revenues are considered to be available when they are 
collectible within the current period or soon enough thereafter to pay liabilities of the current 
period.  For this purpose, the government considers revenues to be available if they are collected 
within 60 days after year end.  Expenditures (including capital outlay) are recorded when the 
related fund liability is incurred, as under accrual accounting.  However, debt service 
expenditures, as well as expenditures related to compensated absences and judgments, are 
recorded only when payment is due.   
 
Federal grants and assistance awards made on the basis of entitlement periods are recorded as 
receivables and revenues when entitlement occurs.   Federal reimbursement type grants are 
recorded as revenues when the related expenditures are recognized.  Use of grant resources is 
conditioned upon compliance with terms of the grant agreements and applicable federal 
regulations, which include subjecting grants to financial and compliance audits. 
 
Property tax, intergovernmental revenues (shared revenues, grants and reimbursements from other 
governments) and interest associated with the current fiscal period are all considered to be 
susceptible to accrual.   

 
  [Option 1]  [Use the following for county levying authority] 
 

Ad valorem property taxes are levied by the governing authority of the county on behalf of the 
school district based upon an order adopted by the school board of the school district requesting 
an ad valorem tax effort in dollars.  Since the taxes are not levied and collected by the school 
district, the revenues to be generated by the annual levies are not recognized until the taxes are 
actually collected by the tax levying authority. 

 
 
  [Option 2] [Use the following for city levying authority] 
 

Ad valorem property taxes are levied by the governing authority of the city on behalf of the 
school district based upon an order adopted by the school board of the school district requesting 
an ad valorem tax effort in dollars.  Since the taxes are not levied and collected by the school 
district, the revenues to be generated by the annual levies are not recognized until the taxes are 
actually collected by the tax levying authority. 

 
 
  [Option 3] [Use the following if the school district has both county and city levying 

authorities] 
 

Ad valorem property taxes are levied by the governing authorities of the county and the city on 
behalf of the school district based upon an order adopted by the school board of the school district 
requesting an ad valorem tax effort in dollars.  Since the taxes are not levied and collected by the 
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school district, the revenues to be generated by the annual levies are not recognized until the taxes 
are actually collected by the tax levying authority. 
 
Capital asset acquisitions are reported as expenditures in governmental funds.  Proceeds of 
general long-term debt and acquisitions under capital leases are reported as other financing 
sources. 

 
Under the terms of grant agreements, the District funds certain programs by a combination of 
specific cost-reimbursement grants and general revenues.  Thus, when program expenses are 
incurred, there are both restricted and unrestricted net assets available to finance the program.  It 
is the District’s policy to first apply cost-reimbursement grant resources to such programs and 
then general revenues. 
 
The effect of interfund activity has been eliminated from the government-wide statements. 

 
[If the district has any proprietary funds, include the following 2 paragraphs:]   
 
The proprietary fund of the District applies all applicable GASB pronouncements, as well as the 
following pronouncements issued on or before November 30, 1989, unless these pronouncements 
conflict with or contradict GASB pronouncements:  Financial Accounting Standards Board 
Statements and Interpretations, Accounting Principles Board Opinions, and Accounting Research 
Bulletins of the Committee on Accounting Procedure. 
 
Proprietary funds distinguish operating revenues and expenses from non-operating items.  
Operating revenues and expenses generally result from providing services and producing and 
delivering goods in connection with a proprietary fund’s principal ongoing operations.  The 
principal operating revenues of the District’s Enterprise Fund is charges to customers for sales and 
services.  Operating expenses for Enterprise Funds include the cost of sales and services, 
administrative expenses, and depreciation on capital assets.  All revenues and expenses not 
meeting this definition are reported as non-operating revenues and expenses. 

 
 
[CONTINUE] 
 
Revenues from the Mississippi Adequate Education Program Revenues are appropriated on a 
fiscal year basis and are recorded at the time the revenues are received from the State of 
Mississippi.   

 
D. Account Classifications. 

 
The account classifications used in the financial statements conform to the broad classifications 
recommended in Governmental Accounting, Auditing, and Financial Reporting as issued in 2005 
by the Government Finance Officers Association and are consistent with the broad classifications 
recommended in Financial Accounting for Local and State School Systems, 2003 issued by the 
U.S. Department of Education. 
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E. Encumbrances. 
 
 
  [Option 1] 
 

An encumbrance system is not maintained to account for commitments resulting from approved 
purchase orders, work orders and contracts. 

 
  [Option 2] 
 

An encumbrance system is maintained to account for commitments resulting from approved 
purchase orders, work orders and contracts.  Encumbrances outstanding at year-end are reported 
as designation of fund balances since they do not constitute expenditures or liabilities. 

 
  [Option 3]  
   

An encumbrance system is maintained to account for commitments resulting from purchase 
orders, work orders, and contracts during the fiscal year.  However, the school district attempts to 
liquidate all encumbrances at year-end.  Encumbrances outstanding at year-end are/are not 
reported as reservations of fund balances since they do not constitute expenditures or liabilities.   

 
 

F. Assets, liabilities, and net assets or equity 
  
 1. Cash, Cash equivalents and Investments 

 
Cash and cash equivalents. 

The district’s cash and cash equivalents are considered to be cash on hand, demand 
deposits, and short-term investments with original maturities of three months or less 
from the date of acquisition. The school district deposits excess funds in the financial 
institutions selected by the school board.  State statutes specify how these 
depositories are to be selected. 

  Investments. 
 

The school district can invest its excess funds, as permitted by Section 29-3-113, Miss. 
Code Ann. (1972), in interest-bearing deposits or other obligations of the types described 
in Section 27-105-33, Miss. Code Ann. (1972), or in any other type investment in which 
any other agency, instrumentality or subdivision of the State of Mississippi may invest, 
except that 100% of said funds are authorized to be so invested. 

 
For accounting purposes, certificates of deposit are classified as investments if they have 
an original maturity greater than three months when acquired. 

 
Investments for the district, as well as for its component units [strike if no component 
units], are reported at fair market value. 
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 2. Receivables and payables 
 

 Activity between funds that are representative of lending/borrowing arrangements 
outstanding at the end of the fiscal year are referred to as either “due to/from other 
funds” 
(i.e., the current portion of interfold loans) or “advances to/from other funds”(i.e. the 
non-current portion of interfund loans).  All other outstanding balances between funds 
are reported as “due to/from other funds.”   

 
 Advances between funds, as reported in the fund financial statements, are offset by a 

fund balance reserve account in applicable governmental funds to indicate that they are 
not available for appropriation and are not expendable available financial resources. 

 
3. Due from Other Governments 

 
 Due from other governments represents amounts due from the State of Mississippi, and 

various grants and reimbursements from other governments. 
    
 4. Inventories and Prepaid Items.   

 
Donated commodities are received from the USDA and are valued at USDA cost.  Other 
inventories are valued at cost (calculated on the first-in, first-out basis).  The costs of 
governmental fund type inventories are reported as expenditures when purchased.   [If a 
district is maintaining inventory using the consumption method, include a disclosure.] 
  

   [Use one of the following two options concerning prepaid items.] 
    

[Prepaid Option 1] 
 

Prepaid items, such as prepaid insurance, are not reported for governmental fund types 
since the costs of such items are accounted for as expenditures in the period of 
acquisition. 

 
   [Prepaid Option 2] 
 

Certain payments to vendors reflect costs applicable to future accounting periods and are 
recorded as prepaid items in both the government-wide and governmental fund financial 
statements. 

 
  5. Restricted Assets 
   

Certain resources set aside for repayment of debt are classified as restricted assets on the 
balance sheet because their use is limited by applicable debt statutes.  Also, the 
nonexpendable portion of the Permanent Fund, if applicable, is classified as restricted 
assets because the 16th Section Principal fund is not available for use by the district 
except as provided for under state statute for loans from this account. 

 
 

 6. Capital Assets. 
 

Capital assets, which include property, plant, furniture and equipment, are reported in the 
applicable governmental or business type activities columns in the government-wide 
Statement of Net Assets.  Capital assets are recorded at historical cost or estimated 
historical cost based on appraisals or deflated current replacement cost.  Donated capital 
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assets are recorded at estimated fair market value at the date of donation.  The costs of 
normal maintenance and repair that do not add to the value of the asset or materially 
extend asset lives are not capitalized.  Capital assets are defined by the District as assets 
with an initial, individual cost in excess of the thresholds in the following table and 
estimated useful lives in excess of two years. 
 
Capital acquisition and construction are reflected as expenditures in the Governmental 
Fund statements and the related assets are reported as capital assets in the governmental 
activities column in the government-wide financial statements. 

 
Depreciation is calculated on the straight-line basis for all assets, except land.  The 
following schedule details those thresholds. 

 
  Capitalization 

Policy  
Estimated 
Useful Life 

     
Land $ 0  0 
Buildings  50,000  40 years 
Building improvements  25,000  20 years 
Improvements other than buildings   25,000  20 years 
Mobile equipment  5,000  5-10 years 
Furniture and equipment  5,000  3-7 years 
Leased property under capital leases  *  * 

 
 (*)  The threshold amount will correspond with the amounts for the asset classifications, 
as listed.  See Note___ for details. 

 
 

 7. Compensated Absences.   
 

Employees of the school district accumulate sick leave at a minimum amount as required 
by state law.  A greater amount may be provided by school district policy provided that it 
does not exceed the provisions for leave as provided in Sections 25-3-93 and 25-3-95.  
Some employees are allowed personal leave and/or vacation leave in accordance with 
school district policy.  The district pays for unused leave for employees as required by 
Section 37-7-307(5), Miss. Code Ann. (1972). 

 
The liability for these compensated absences is recorded as long-term liabilities in the 
government-wide statements.  The current portion of this liability is estimated based on 
historical trends.  In the fund financial statements, governmental funds report the 
compensated absence liability payable from expendable available financial resources 
only if the payable has matured, for example, an employee retires. 
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  8.  Long-term Liabilities, Deferred Debt Expense, and Bond Discounts/Premiums. 
 

In the government-wide, proprietary and component unit financial statements, 
outstanding debt is reported as liabilities.  Bond issue cost, bond discounts or premiums, 
and the difference between reacquisition price and the net carrying value of refunded 
debt are capitalized and amortized over the terms of the respective bonds using a method 
that approximates the effective interest method. 
 
The governmental fund financial statements recognize the proceeds of debt and 
premiums as other financing sources of the current period.  Issuance costs are reported as 
expenditures. See Note __ for details. 
 

  9. Fund equity. 
 

In the fund financial statements, governmental funds report reservations of fund balance 
for amounts that are not available for appropriation or are legally restricted by outside 
parties for use for a specific purpose.  Designations of fund balance represent tentative 
management plans that are subject to change. 

 
 

Governmental fund equity is classified as fund balance.  Fund balance is further 
classified as reserved and unreserved, with unreserved classified as designated and 
undesignated.   

 
Fund reserves are portions of fund equity that are legally segregated for a specific future 
use or are not available for current operations.  Following is a description of fund 
reserves used by the district: 

 
[NOTE:  Fund reserves should coincide with reserves reported on Ex. C.   Edit 
individual reserves accounts to agree]     
 
Reserved for advances - An account used to offset advances recorded in the asset 
accounts since they do not constitute available spendable resources and are not a 
component of net current assets. 

 
Reserved for inventory - An account that represents a portion of the fund balance which 
indicates that inventories do not represent available spendable resources even though 
they are a component of net current assets. 

 
Reserved for prepaid items - An account that represents a portion of the fund balance 
which indicates that prepaid items do not represent available spendable resources even 
though they are a component of net current assets.   

 
Reserved for ad valorem - An account used to record the ad valorem taxes collected in 
excess of legal limitations for the current fiscal year.   
 
Reserved for capital projects - An account that represents that portion of fund balance in 
the Capital Projects Fund which was legally restricted and not available for spending for 
any other purpose than that for which it is restricted. 

 
Reserved for debt service - An account that represents that portion of fund balance in the 
Debt Service Fund which was legally restricted and not available for spending for any 
other purpose than that for which it is restricted.  
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Reserved for unemployment benefits - An account that represents a portion of the fund 
balance that is legally restricted for the payment of unemployment benefits. 

 
Reserved for forestry improvement purposes - An account that represents a portion of the 
fund balance that is legally restricted for improving sixteenth section forest lands. 

 
Reserved for permanent fund purposes - An account that represents a portion of the fund 
balance that is legally restricted for investment purposes or borrowing by the school 
board for capital purposes. 

 
Unreserved - designated for, reported in encumbrances - An account that represents the 
balance of outstanding purchase orders, work orders, and contracts that relate to 
unperformed contracts for goods and services.  

 
Unreserved - designated for, reported in special revenue funds - An account that 
represents a portion of the unreserved fund balance that the school board has specifically 
obligated for future uses. 
 
Unreserved - designated for, reported in capital projects funds - An account that 
represents a portion of the unreserved fund balance that the school board has specifically 
obligated for future repairs, renovations, and construction projects of district buildings 
and facilities. 

 
Unreserved, undesignated -An account that represents the portion of fund balance that is 
expendable available financial resources. 
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[Option 1] [Use the following section if the district does not have cash with fiscal agents or investments 

reported on Exhibits C and E] 
 
(2) Cash and Cash Equivalents. 
  

The district follows the practice of aggregating the cash assets of various funds to maximize cash 
management efficiency and returns.  Restrictions on deposits are imposed by statutes as follows: 
 
Deposits.  The school board must advertise and accept bids for depositories no less than once every three 
years as required by Section 37-7-333, Miss. Code Ann. (1972).  The collateral pledged for the school 
districts’ deposits in financial institutions is held in the name of the State Treasurer under a program 
established by the Mississippi State Legislature and is governed by Section 27-105-5, Miss. Code Ann. 
(1972).  Under this program, the entity’s funds are protected through a collateral pool administered by the 
State Treasurer.  Financial institutions holding deposits of public funds must pledge securities as collateral 
against those deposits.  In the event of failure of a financial institution, securities pledged by that institution 
would be liquidated by the State Treasurer to replace the public deposits not covered by the Federal 
Depository Insurance Corporation. 

 
The carrying amount of the school district's deposits with financial institutions reported in the 
governmental funds and fiduciary funds was $   (which includes $____  of certificates of deposit with 
original maturities beyond three months and reported on exhibit C as investments) and $ ____ , 
respectively.  The carrying amount of deposits reported in the government-wide financial statements was: 
cash and cash equivalents of $ .  The bank balance was $.   

 
Custodial Credit Risk - Deposits.  Custodial credit risk is defined as the risk that, in the event of the failure 
of a financial institution, the district will not be able to recover deposits or collateral securities that are in 
the possession of an outside party.   The district does not have a deposit policy for custodial credit risk.  
However, the Mississippi State Treasurer manages that risk on behalf of the district.  Deposits above FDIC 
coverage are collateralized by the pledging financial institutions trust department or agent in the name of 
the Mississippi State Treasurer on behalf of the district.  [If applicable, use the following sentence:  As of 
June 30, 2008, $[input] of the district’s bank balance of $[input] was exposed to custodial credit risk.] 

     
[Option 2] [Use the following section if the school district reports cash with fiscal agents and/or 

investments on Exhibit C.  Edit the note title accordingly.] 
 
(2) Cash and Cash Equivalents, Cash with Fiscal Agents, and Investments. 
 

The district follows the practice of aggregating the cash assets of various funds to maximize cash 
management efficiency and returns.  Restrictions on deposits and investments are imposed by statutes as 
follows: 

 
Deposits.  The school board must advertise and accept bids for depositories no less than once every three 
years as required by Section 37-7-333, Miss. Code Ann. (1972).  The collateral pledged for the school 
districts’ deposits in financial institutions is held in the name of the State Treasurer under a program 
established by the Mississippi State Legislature and is governed by Section 27-105-5, Miss. Code Ann. 
(1972).  Under this program, the entity’s funds are protected through a collateral pool administered by the 
State Treasurer.  Financial institutions holding deposits of public funds must pledge securities as collateral 
against those deposits.  In the event of failure of a financial institution, securities pledged by that institution 
would be liquidated by the State Treasurer to replace the public deposits not covered by the Federal 
Depository Insurance Corporation. 
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Investments.  Section 29-3-113 and 37-59-43, Miss. Code Ann. (1972), authorizes the school board to 
invest surplus funds in the types of investments authorized by Section 27-105-33(d) and (e), Miss. Code 
Ann. (1972).  This section permits the following types of investments: (a) certificates of deposits and 
interest bearing accounts with qualified state depositories; (b) direct United States Treasury obligations; (c) 
United States Government agency, United States Government instrumentality or United States Government 
sponsored enterprise obligations, the principal and interest of which are fully guaranteed by the 
government or enumerated agency of the United States; (d) direct security repurchase agreements and 
reverse direct security repurchase agreements of any federal book entry of only those securities enumerated 
in (b) and (c) above; (e) direct obligations issued by the United States of America that are deemed to 
include securities of, or interest in, and open-end or closed-end any management type investment company 
or investment trust approved by the State Treasurer and the Executive Director of the Department of 
Finance and Administration.   Investment income on bond funds (Capital Projects), bond sinking funds 
(Debt Service Funds) and sixteenth section principal funds (Permanent Funds) must be credited to those 
funds.  Investment income of $100 or more of any fund must be credited to that fund.  Amounts less than 
$100 can be credited to the General Fund. 

   
Cash and Cash Equivalents. 

 
The carrying amount of the school district's deposits with financial institutions reported in the 
governmental funds and fiduciary funds was $ ____ (which includes $ ___  of certificates of deposit with 
original maturities beyond three months and reported on Exhibit C as investments) and $    , 
respectively.  The bank balance was $.   

 
Custodial Credit Risk - Deposits.  Custodial credit risk is defined as the risk that, in the event of the failure 
of a financial institution, the district will not be able to recover deposits or collateral securities that are in 
the possession of an outside party.   The district does not have a deposit policy for custodial credit risk.  
However, the Mississippi State Treasurer manages that risk on behalf of the district.  Deposits above FDIC 
coverage are collateralized by the pledging financial institutions trust department or agent in the name of 
the Mississippi State Treasurer on behalf of the district.  As of June 30, 2008, $[input] of the district’s 
bank balance of $[input] was exposed to custodial credit risk. 

 
 [NOTE: Edit the remainder of Note 2 to coincide with reported amounts per Exhibit A] 
 

Cash with Fiscal Agents. 
 

The carrying amount of school district’s cash with fiscal agents held by financial institutions was $.  
  
Note to CPA Firms:  
The GASB Statement #40 investment note disclosure below is intended to be used only as a guide.  Please 
tailor the note disclosure to each individual school district’s situation. 
 

Investments. 
   

As of June 30, 2008, the district had the following investments.  (Modify as needed) Except for the 
investment in [input], all investments are in an internal investment pool. 
      
Investment Type  Maturities (in years) Fair Value Rating 
  examples:   examples: 
U.S. Government securities less than 1  $ 0  
Certificates of deposit 1 to 5  0 Aaa 
Mutual funds 6 to 10  0 BBB 
Federal Home Loan Bank More than 10  0  
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Investment Type  Maturities (in years) Fair Value Rating 
  examples:   examples: 
   0  
(Enter description)   0  
(Enter description)*   0  
     
Subtotal   0  
      
Total Investments    $ 0  

 
 *[input] is the bond’s call date 
  

Interest Rate Risk.  The district does not have a formal investment policy that limits investment maturities 
as a means of managing its exposure to fair value losses arising from increasing interest rates. [If the 
district has adopted an interest rate risk policy, then explain policy]. 

 
Credit Risk.  State law limits investments to those prescribed in Sections 27-105-33(d) and 27-105-33(e), 
Miss.  Code Ann. (1972).  The district does not have a formal investment policy that would further limit its 
investment choices or one that addresses credit risk. [If the district has adopted a credit risk policy, then 
explain policy]. [The credit quality rating of investments as described by nationally recognized statistical 
rating organizations should be disclosed]. 

 
 [Modify or strike-out if non-applicable] 
 

Custodial Credit Risk - Investments.  Custodial credit risk is defined as the risk that, in the event of the 
failure of the counterparty, the district will not be able to recover the value of its investments or collateral 
securities that are in the possession of an outside party.  The district does not have a formal investment 
policy that addresses custodial credit risk.  Of the district’s investments in _______________, $[input] of 
underlying securities are held by the investment’s counterparty, not in the name of the district.  [As of 
June 30, 2008, the district did not have any investments to which this would apply.] 

 
Concentration of Credit Risk.  Disclosures of investments by amount and issuer for any issuer that 
represents five percent or more of total investments is required.  This requirement does not apply to 
investments issued or explicitly guaranteed by the U.S. government, investments in mutual funds and 
external investment pools, and other pooled investments.  As of June 30, 2008, the district had the 
following investments: [List investments comprising more than 5 percent of the district’s total 
investments; identify funds investments are reported in]. 

 
  Fair  % of Total 
Issuer  Value  Investments 
    
List bank or investment type - add rows if necessary $ 1 7% 
  2 13% 
  3 20% 
  4 27% 
Other  5 33% 
    
 $ 15  
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(3) Interfund Receivables, Payables and Transfers. 
 

The following is a summary of interfund transactions and balances: 
 

[NOTE: if only one section is needed, remove the lettering (A and B)] 
 
 A. Due From/To Other Funds. 
 

Receivable Fund Payable Fund Amount 

General Fund Major fund #1 $ 
 Major fund #2  
 Other governmental funds  
 Fiduciary funds  
Major fund #1 General Fund  
 Major fund #2  
 Other governmental funds  
 Fiduciary funds  
Major fund #2 General Fund  
 Major fund #1  
 Other governmental funds  
 Fiduciary funds  
Other governmental funds General Fund  
 Major fund #1  
 Major fund #2  
 Fiduciary funds  
Fiduciary funds General Fund  
 Major fund #1  
 Major fund #2  
 Other governmental funds  $ 
Total  $ 
 
[Insert a summary description of the due from/to other funds here] 

   
 B. Advances To/From Other Funds. 
 
 

Receivable Fund Payable Fund Amount 

General Fund Major fund #1 $ 
 Major fund #2  
 Other governmental funds  
 Fiduciary funds  
Major fund #1 General Fund  
 Major fund #2  
 Other governmental funds  
 Fiduciary funds  
Major fund #2 General Fund  
 Major fund #1  
 Other governmental funds  
 Fiduciary funds  
Other governmental funds General Fund  
 Major fund #1  
 Major fund #2  
 Fiduciary funds  
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Fiduciary funds General Fund  
 Major fund #1  
 Major fund #2  
 Other governmental funds  $ 
Total  $ 
  
[The following note should be included if Sixteenth Section Principal Fund loans are 
reported with advances on Exhibit C.  If advance is for another purpose, insert a 
description] 

 
[Note: The sixteenth section principal loans payable is not reflected on the Statement of Net 
Assets because these funds were borrowed by the General Fund from the Sixteenth Section Trust 
Fund (Permanent Trust) in accordance with Section 29-3-113, Miss. Code Ann. (1972).  The 
revenues and expenditures associated with these transactions were reflected on Exhibit D-1.] 

 
Sixteenth section principal loans payable. 

 
The following is a schedule by years of the total payments due on this debt: 

 
Year Ending      
June 30  Principal  Interest  Total
    
2009 $   0
2010    0
2011    0
2012    0
2013    0
2014 – 2018    0
2019 – 2023     0
    
Total $ 0  0  0

 
C. Interfund Transfers. 

 
Transfer Out Transfer In Amount 

General Fund Major fund #1 $ 
 Major fund #2  
 Other governmental funds  
 Fiduciary funds  
Major fund #1 General Fund  
 Major fund #2  
 Other governmental funds  
 Fiduciary funds  
Major fund #2 General Fund  
 Major fund #1  
 Other governmental funds  
 Fiduciary funds  
Other governmental funds General Fund  
 Major fund #1  
 Major fund #2  
 Fiduciary funds  
Fiduciary funds General Fund  
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 Major fund #1  
 Major fund #2  
 Other governmental funds  $ 
Total  $ 
 
[Insert a summary description of Transfers In/Out here] 

 
(4) Restricted Assets   [Modify or omit this section if not applicable.  It should be presented as one 

paragraph and tie to Exhibit A] 
  [Option 1] 
 

The restricted assets represent the cash balance and investment balance, totaling $      , and $     , 
respectively, of the Sixteenth Section Principal Fund (Permanent Fund) which is legally restricted and may 
not be used for purposes that support the district’s programs.  
   
 [Option 2] 
 
In addition, the restricted assets represent the cash and investment balance, totaling $____ , and $____ , 
respectively, of the QZAB Bond Retirement Fund.   

 
 [Option 3] 
 
In addition the restricted assets represent the cash and investment balance, totaling $____ , and $____ , 
respectively, of the MAEP Limited Obligation Bond/Note Fund. 
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 (5) Capital Assets. 
 

The following is a summary of changes in capital assets for governmental activities and business type 
activities: 

 
  Balance Completed Balance
  7-1-2007 Additions Retirements Construction Adjustments 6-30-2008
Governmental Activities:  
Non-depreciable capital assets: 
    Land $ 0
    Construction in progress  0
Total non-depreciable  
  capital assets  0 0 0 0 0 0
  
Depreciable capital assets:  
    Buildings  0
    Building improvements  0
    Improvements other  
      than buildings  0
    Mobile equipment  0
    Furniture and equipment  0
    Leased property under  
      capital leases  0

Total depreciable capital  
    Assets  0 0 0 0 0 0
  
Less accumulated depreciation for: 
    Buildings  0
    Building improvements  0
    Improvements other   
        than buildings  0
    Mobile equipment  0
    Furniture and equipment  0
    Leased property under  
        capital leases  0
  0 0 0 0 0 0
  
Total depreciable capital  
    assets, net 0 0 0 0 0 0
 
Governmental activities capital 
assets, net 
 
Business Type Activities: 
Depreciable capital assets 
    Buildings 
    Furniture and equipment 
Total depreciable capital assets 
 
Less accumulated depreciation for: 
    Buildings 
    Furniture and equipment 
Total accumulated depreciation  
 
Total depreciable capital assets, net 
   Business type activities $ 0 0 0 0 0 0
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Depreciation expense was charged to the following governmental functions: 
   
  Amount
 Governmental activities:  
      Instruction $
      Support services  
      Non-instructional   
   
      Total Depreciation Expense  $  0
  
 Business type activities:  
   
 Total Depreciation Expense                         0
 

[Note: This statement should only be included if material estimates of capital assets are included in 
any or all of the individual capital account balances.  Edit as the case may be.] 

 
The capital assets above include significant amounts of [Name asset classification(s) affected] which 
have been valued at estimated historical cost.  The estimated historical cost was based on replacement cost 
multiplied by the consumer price index implicit price deflator for the year of acquisition. 

 
 
 [Note: If significant or material adjustments are presented, include an explanation.] 
 
 Commitments under construction contracts at June 30, 2008, are summarized as follows: 

  
  
  Spent to Remaining
  June 30, 2008 Commitment
Governmental 
Activities 

 

(enter project name) $
(enter project name) 
(enter project name) 
Total  
  
Business Type 
Activities 

 

(enter project name)  
(enter project name)  
(enter project name)  
Total  $ 0 0

 
 Construction projects included in governmental activities are funded with ________. 
  [The amount of remaining commitment should be included in “reserved” on Exhibit C.] 
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 (6) Long-term Liabilities. 
 

The following is a summary of changes in long-term liabilities and other obligations for governmental 
activities: 

 
       Amounts due
    Balance Balance  within one
    7-1-2007 Additions Reductions Adjustments 6-30-2008  year
      
A.  General obligation bonds payable  $ 0  
B.  Limited obligation bonds    
    Payable  0  
C.  Certificates of     
    participation payable   0  
D.  Three mill notes payable   0  
E.  Transportation equipment     
      loans payable  0  
F.  Shortfall notes payable   0  
G.  Obligations under capital leases   0  
H.  Obligations under energy      
      efficiency lease  0  
I.  Installment purchases loans payable  0  
J.  Qualified zone academy    
      bonds payable  0  
K.  Other loans payable   0  
L.  Compensated absences payable   0  
      
  Total $ 0 0 0 0 0  0

 
 

[Note:   If the school district has variable rate interest debt outstanding, the notes should disclose the terms by 
which interest rates change.] GASB:S38:10b; 2005 GAAFR pg 225 

 
[Note: If the school district has pledged future revenue to repay debt, the following disclosures need to be 

included in the debt section: GASB:S48. 
1. Specific revenue pledged and the approximate amount of the pledge. 
2. Purpose of the debt secured by the pledge. 
3. Term of the commitment (i.e. period during which the revenue will not be available. 
4. Relationship of the pledged amount of the revenue to the total for that specific revenue. 
5. Comparison of the pledged revenues recognized during the period to the principal and interest       

requirements for the debt directly or indirectly collateralized by those revenues.] 
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A. General obligation bonds payable. 
 
 

General obligation bonds are direct obligations and pledge the full faith and credit of the school 
district.  General obligation bonds currently outstanding are as follows: 
 

 
  Interest   Issue  Maturity  Amount Amount
Description  Rate(s)  Date  Date  Issued Outstanding
           
1 General obligation 
bonds,  

  
       

   (Second Line)    00-00-0000  00-00-0000 $  
2 General obligation 
bonds,  

  
    

   (Second Line)    00-00-0000  00-00-0000  
         
Total       $ 0 0

  
  Details of the district’s June 30, 2008 general obligation bonded indebtedness are as follows: 
 

1.  Bond issue of  [Date] 
 

 
Year 
Ending          

 June 30     Principal Interest Total
          
 2009    $ 0
 2010     0
 2011     0
 2012     0
 2013     0
 2014 – 2018    0
 2019 – 2023    0
 2024 – 2028    0
 2029 – 2033    0
       
 Total    $ 0 0 0

   
This debt will be retired from the [input fund (s)]. 
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2. Bond issue of  [Date] 

 

 
Year 
Ending          

 June 30     Principal Interest Total
          
 2009    $ 0
 2010     0
 2011     0
 2012     0
 2013     0
 2014 – 2018    0
 2019 – 2023    0
 2024 – 2028    0
 2029 – 2033    0
       
 Total    $ 0 0 0

   
This debt will be retired from the [input fund (s)]. 

 
 
 
  Total general obligation bond payments for all issues: 
  

 
Year 
Ending          

 June 30     Principal Interest Total
          
 2009    $ 0
 2010     0
 2011     0
 2012     0
 2013     0
 2014 – 2018    0
 2019 – 2023    0
 2024 – 2028    0
 2029 – 2033    0
       
 Total    $ 0 0 0

   
 
 

The amount of bonded indebtedness that can be incurred by the school district is limited by 
Sections 37-59-5 and 37-59-7, Miss. Code Ann. (1972).  Total outstanding bonded indebtedness 
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during a year can be no greater than 15% of the assessed value of the taxable property within such 
district, according to the then last completed assessment for taxation, unless certain conditions, as 
set forth in Section 37-59-7, Miss. Code Ann. (1972) have been met.  As of June 30, 2008, the 
amount of outstanding bonded indebtedness was equal to [input]% of property assessments as of 
October 1, 2007.   

 
[NOTE: If the district refunded debt in the current fiscal year, include the following 
information.  If the district has refunded bonds in prior years, complete the “Prior Year 
Defeasance” note.] 
 
Current Refunding. 

 
On [date], the district issued $ in [type of debt issuance] with an average interest rate of [rate] 
percent to advance refund $ of outstanding [type of debt issuance] with an average interest rate of 
[rate] percent.  The net proceeds of $ after payments of $ for issuance costs were deposited in an 
irrevocable trust with an escrow agent to provide for all future debt payment requirements on the 
[type of debt issuance].   

 
As a result, the [original debt issuance] are considered to be defeased and the liability for those 
bonds [certificates, notes, etc.] has been removed from long-term liabilities. 

 
The district advance refunded the [original debt issuance] to reduce its total debt service 
payments over the remaining [number] years of the debt by approximately $ and to obtain an 
economic gain of $. 
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B.  Limited obligation bonds payable. 
 

 [NOTE: This debt instrument could be “notes”.  If this is the case the wording should agree.] 
  

Limited obligation bonds are direct obligations and pledge the full faith and credit of the school district.  
Limited obligation bonds currently outstanding are as follows: 

 
   Interest  Issue  Maturity  Amount Amount
Description   Rate (s)  Date  Date  Issued Outstanding
         
1.State aid capital             
   Improvement     00-00-0000  00-00-0000 $
2.(Input bond name)         
   (Second Line)     00-00-0000  00-00-0000  
         
Total        $ 0 0

 
  Details of the district’s June 30, 2008 limited obligation bonds indebtedness are as follows: 
 

1.  Limited obligation bond issue of  [Date] 
 

 
        
Year Ending         
June 30   Principal Interest Total
        
2009  $  0
2010    0
2011    0
2012    0
2013    0
2014 – 2018    0
2019 – 2023    0
2024 – 2028     0
2029 – 2033    0
     
Total  $ 0 0 0
     

 
This debt will be retired from the [input fund(s)]. 
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2. Limited obligation bond issue of  [Date] 
 

 
        
Year Ending         
June 30   Principal Interest Total
        
2009  $  0
2010    0
2011    0
2012    0
2013    0
2014 – 2018    0
2019 – 2023    0
2024 – 2028     0
2029 – 2033    0
     
Total  $ 0 0 0
     
     

 
This debt will be retired from the [input fund(s)]. 
 

Total limited obligation bonds payments for all issues] 
 

 
        
Year Ending         
June 30   Principal Interest Total
        
2009  $  0
2010    0
2011    0
2012    0
2013    0
2014 – 2018    0
2019 – 2023    0
2024 – 2028     0
2029 – 2033    0
     
Total  $ 0 0 0
     

The state aid capital improvement bonds are secured by an irrevocable pledge of certain revenues 
the district receives from the State of Mississippi pursuant to the Mississippi Accountability and 
Adequate Education Program Act, Sections 37-151-1 through 37-151-7, Miss. Code Ann. (1972).  
The state aid capital improvement bonds are not included in the computation of the debt limit 
percentage.   
 
 
[NOTE: If the district refunded debt in the current fiscal year, include the following 
information.  If the district has refunded bonds/notes in the past, complete the “Prior Year 
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Defeasance” note.] 
 
Current Refunding. 

 
On [date], the district issued $ in [type of debt issuance] with an average interest rate of [rate] 
percent to advance refund $ of outstanding [type of debt issuance] with an average interest rate of 
[rate] percent.  The net proceeds of $___ after payments of $ for issuance costs were deposited in 
an irrevocable trust with an escrow agent to provide for all future debt payment requirements on 
the [type of debt issuance].   

 
As a result, the [original debt issuance] are considered to be defeased and the liability for those 
bonds [certificates, notes, etc.] has been removed from long-term liabilities. 

 
The district advance refunded the [original debt issuance] to reduce its total debt service 
payments over the remaining [number] years of the debt by approximately $ and to obtain an 
economic gain of $___. 
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C. Certificates of participation payable. 
 

As more fully explained in Note [input], certificates of participation have been issued by the school 
district.  Certificates of participation currently outstanding are as follows: 

 
   Interest   Issue  Maturity  Amount Amount
Description   Rate (s)  Date  Date  Issued Outstanding
          
1.(Input certificate name)          
   (Second Line)     00-00-0000  00-00-0000 $  
2.(Input certificate name)          
   (Second Line)     00-00-0000  00-00-0000   
          
Total        $ 0 0

   
 Details of the district’s June 30, 2008 certificates of participation are as follows: 
 

1.  Certificates of participation issued [Date] 
 

 
 

Year Ending          
June 30    Principal Interest Total
         
2009   $  0
2010     0
2011     0
2012     0
2013     0
2014 – 2018     0
2019 – 2023     0
2024 - 2028      0
2029 – 2033     0
      
Total   $ 0 0 0

 
  This debt will be retired from the [input fund(s)]. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

2. Certificates of participation issue of  [Date] 
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Year Ending         
June 30   Principal Interest Total
        
2009  $  0
2010    0
2011    0
2012    0
2013    0
2014 – 2018    0
2019 – 2023    0
2024 - 2028     0
2029 – 2033    0
     
Total  $ 0 0 0

 
  This debt will be retired from the [input fund(s)]. 
 

 
  Total certificates of participation payments for all issues] 
 
 

Year Ending         
June 30   Principal Interest Total
        
2009  $  0
2010    0
2011    0
2012    0
2013    0
2014 – 2018    0
2019 – 2023    0
2024 - 2028     0
2029 – 2033    0
     
Total  $ 0 0 0
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D. Three mill notes payable. 
 
  Debt currently outstanding is as follows: 
   

  Interest Issue  Maturity  Amount Amount
Description  Rate(s) Date  Date  Issued Outstanding
          
[list individual issuances]   00-00-0000  00-00-0000     
[list individual issuances]   00-00-0000  00-00-0000 $
        
Total      $ 0 0

   
  Details of the district’s June 30, three mill notes payable are as follows: 
 

1. Three mill notes payable issued   [Date] 
 

 
 

Year Ending         
June 30   Principal Interest Total
        
2009  $  0
2010    0
2011    0
2012    0
2013    0
2014 – 2018    0
2019 – 2023    0
2024 - 2028     0
2029 – 2033    0
     
Total  $ 0 0 0

 
  This debt will be retired from the [input fund(s)]. 



Sample SCHOOL DISTRICT 
 

Notes to Financial Statements 
For the Year Ended June 30, 2008 

 

 30

 
2. Three mill notes payable issued   [Date] 

 
 
 

Year Ending         
June 30   Principal Interest Total
        
2009  $  0
2010    0
2011    0
2012    0
2013    0
2014 – 2018    0
2019 – 2023    0
2024 - 2028     0
2029 – 2033    0
     
Total  $ 0 0 0

 
  This debt will be retired from the [input fund(s)]. 
 
  Total three mill notes payable payments for all issues] 
 
 

Year Ending         
June 30   Principal Interest Total
        
2009  $  0
2010    0
2011    0
2012    0
2013    0
2014 – 2018    0
2019 – 2023    0
2024 - 2028     0
2029 – 2033    0
     
Total  $ 0 0 0
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E. Transportation equipment loans payable. 
 
  Debt currently outstanding is as follows: 
   

  Interest Issue  Maturity  Amount Amount
Description  Rate(s)  Date  Date  Issued Outstanding
          
1.[list individual 
issuances]   00-00-0000  00-00-0000     
2.[list individual 
issuances]   00-00-0000  00-00-0000 $
        
Total      $ 0 0

   
  Details of the district’s June 30, transportation equipment loans payable are as follows: 
 

1. Transportation equipment loans payable issued   [Date] 
 

 
 

Year Ending         
June 30   Principal Interest Total
        
2009  $  0
2010    0
2011    0
2012    0
2013    0
2014 – 2018    0
2019 – 2023    0
2024 - 2028     0
2029 – 2033    0
     
Total  $ 0 0 0

 
  This debt will be retired from the [input fund(s)]. 
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2. Transportation equipment loans payable issued   [Date] 

 
 
 

Year Ending         
June 30   Principal Interest Total
        
2009  $  0
2010    0
2011    0
2012    0
2013    0
2014 – 2018    0
2019 – 2023    0
2024 - 2028     0
2029 – 2033    0
     
Total  $ 0 0 0

 
  This debt will be retired from the [input fund(s)]. 
 
  Total transportation equipment loans payable payments for all issues] 
 
 

Year Ending         
June 30   Principal Interest Total
        
2009  $  0
2010    0
2011    0
2012    0
2013    0
2014 – 2018    0
2019 – 2023    0
2024 - 2028     0
2029 – 2033    0
     
Total  $ 0 0 0
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F. Shortfall notes payable. 
   
  Debt currently outstanding is as follows: 
   

  Interest Issue  Maturity  Amount Amount
Description  Rate(s) Date  Date  Issued Outstanding
          
1.[list individual 
issuances]   00-00-0000  00-00-0000     
2.[list individual 
issuances]   00-00-0000  00-00-0000 $
        
Total      $ 0 0

   
  Details of the district’s June 30, shortfall notes payable are as follows: 
 

1. Shortfall notes payable issued   [Date] 
 

 
 

Year Ending         
June 30   Principal Interest Total
        
2009  $  0
2010    0
2011    0
2012    0
2013    0
2014 – 2018    0
2019 – 2023    0
2024 - 2028     0
2029 – 2033    0
     
Total  $ 0 0 0

 
  This debt will be retired from the [input fund(s)]. 
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2. Shortfall notes payable issued   [Date] 

 
 
 

Year Ending         
June 30   Principal Interest Total
        
2009  $  0
2010    0
2011    0
2012    0
2013    0
2014 – 2018    0
2019 – 2023    0
2024 - 2028     0
2029 – 2033    0
     
Total  $ 0 0 0

 
  This debt will be retired from the [input fund(s)]. 
 
  Total shortfall notes payable payments for all issues. 
 
 

Year Ending         
June 30   Principal Interest Total
        
2009  $  0
2010    0
2011    0
2012    0
2013    0
2014 – 2018    0
2019 – 2023    0
2024 - 2028     0
2029 – 2033    0
     
Total  $ 0 0 0
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G. Obligations under capital leases. 
 
  [Option 1] [Only one lease] 
 

The school district has entered into a lease agreement as lessee for financing the acquisition of 
__________________ at a cost of $_____with a down payment of $_________.  This lease 
qualifies as a capital lease for accounting purposes.   

 
  [Option 2] [More than one lease] 
 

The school district has entered into lease agreements, which qualify as capital leases for 
accounting purposes, for the acquisition the following:  

 
1.__________at a cost of $_____ with a down payment of $__________. 

 
2.__________at a cost of $_____ with a down payment of $__________. 

 
3.__________at a cost of $_____ with a down payment of $__________. 

 
4.__________at a cost of $_____ with a down payment of $__________. 

 
 

  Interest Issue  Maturity  Amount Amount
Description  Rate Date  Date  Issued Outstanding
          
[list individual issuances]   00-00-0000  00-00-0000 $
        
Total      $ 0 0
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The following is a schedule by years of the total payments due on this debt: 
 

    Interest and   
Year Ending    Maintenance    
June 30  Principal  Charges  Total
    
2009 $   0
2010    0
2011    0
2012    0
2013    0
2014 – 2018    0
2019 – 2023    0
2024 – 2028     0
2029 – 2033    0
     
Total $ 0  0  0

 
[NOTE:  Edit out the following section if the school district uses the effective interest 
method] 

 
The school district uses the straight-line method of amortization for the lease payments which is 
not in accordance with accounting principles generally accepted in the United States of America.  
However, the difference between the effective interest method and the straight-line method is not 
considered material. 

 
  This debt will be retired from the [input fund(s)]. 
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H. Obligations under energy efficiency lease. 
  

  Debt currently outstanding is as follows: 
   

  Interest Issue  Maturity  Amount Amount
Description  Rate Date  Date  Issued Outstanding
          
1.[list individual 
issuances]   00-00-0000  00-00-0000     
2.[list individual 
issuances]   00-00-0000  00-00-0000 $
        
Total      $ 0 0

   
  Details of the district’s June 30, energy efficiency lease payable are as follows: 
 

1. Obligations under energy efficiency lease issued [Date] 
 

 
 

         

Year Ending 
June 30   Principal 

Interest and 
Maintenanc

e Charges Total
        
2009  $  0
2010    0
2011    0
2012    0
2013    0
2014 – 2018    0
2019 – 2023    0
2024 - 2028     0
2029 – 2033    0
     
Total  $ 0 0 0

 
  This debt will be retired from the [input fund(s)]. 
 

2. Obligations under energy efficiency lease issued   [Date] 
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Year Ending 
June 30   Principal 

Interest and 
Maintenanc

e Charges Total
        
2009  $  0
2010    0
2011    0
2012    0
2013    0
2014 – 2018    0
2019 – 2023    0
2024 - 2028     0
2029 – 2033    0
     
Total  $ 0 0 0

 
  This debt will be retired from the [input fund(s)]. 
 
  Total obligations under energy efficiency lease payments for all issues] 
 
 

         

Year Ending 
June 30   Principal 

Interest and 
Maintenanc

e Charges Total
        
2009  $  0
2010    0
2011    0
2012    0
2013    0
2014 – 2018    0
2019 – 2023    0
2024 - 2028     0
2029 – 2033    0
     
Total  $ 0 0 0
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An energy efficiency lease agreement dated [date], was executed by and between the district, the 
lessee, and [institution], the lessor. 

 
The agreement authorized the borrowing of $  for the purchase of energy efficiency 
equipment, machinery, supplies building modifications and other energy saving items.  Payments 
of the lease shall be made from the district maintenance fund [edit if another fund] and not 
exceed ten (10) years. 

 
The district entered into this energy efficiency lease agreement under the authority of Section 31-
7-14, Miss. Code Ann. (1972).  

 
Upon written notice to the lessor, the lessee has the option of repaying the total amount due as set 
forth by the agreement. 

 
I. Installment purchases loans payable. 

 
The school district has entered into [input] installment purchases agreements as listed above.  
Property under these installment purchases agreements are composed of the following: 

 
 
  Debt currently outstanding is as follows: 
 

  Interest Issue  Maturity  Amount Amount
Description  Rate(s) Date  Date  Issued Outstanding
1.[list individual 
issuances]   00-00-0000  00-00-0000     
2.[list individual 
issuances]   00-00-0000  00-00-0000 $
        
Total      $ 0 0

 
  

1. Installment purchase loan issued on [Date] 
 

Year Ending        
June 30   Principal  Interest  Total
     
2009  $   0
2010     0
2011     0
2012     0
2013     0
2014 – 2018     0
2019 – 2023     0
2024 – 2028      0
2029 – 2033     0
      
Total  $ 0  0  0
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This debt will be retired from the [input fund(s)]. 
 

2. Installment purchase loan issued on [Date] 
 

Year Ending        
June 30   Principal  Interest  Total
     
2009  $   0
2010     0
2011     0
2012     0
2013     0
2014 – 2018     0
2019 – 2023     0
2024 – 2028      0
2029 – 2033     0
      
Total  $ 0  0  0

 
This debt will be retired from the [input fund(s)]. 

 
Total installment purchases loans payments for all issues 

 
Year Ending  

      

June 30   Principal  Interest  Total
     
2009  $   0
2010     0
2011     0
2012     0
2013     0
2014 – 2018     0
2019 – 2023     0
2024 – 2028      0
2029 – 2033     0
      
Total  $ 0  0  0

 
 
 
[continue] 
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J. Qualified zone academy bonds payable. 
 

As more fully explained in Note [input], debt has been issued by the school district that qualifies 
as Qualified Zone Academy bonds.  Debt currently outstanding is as follows: 

   
 Interest Issue  Maturity  Amount Amount
Description Rate Date  Date  Issued Outstanding
         
  00-00-0000  00-00-0000 $
       
Total     $ 0 0

 
 
 

K. Other loans payable. 
 

The school district has issued debt instruments granted under the authority of [input the state 
statute]. 

 
   

  Interest Issue  Maturity  Amount Amount
Description  Rate(s) Date  Date  Issued Outstanding
1.[list individual 
issuances]   00-00-0000  00-00-0000     
2.[list individual 
issuances]   00-00-0000  00-00-0000 $
        
Total      $ 0 0

 
  

1. Other loan issued on [Date] 
 

Year Ending        
June 30   Principal  Interest  Total
     
2009  $   0
2010     0
2011     0
2012     0
2013     0
2014 – 2018     0
2019 – 2023     0
2024 – 2028      0
2029 – 2033     0
      
Total  $ 0  0  0

 
  

  This debt will be retired from the [input fund(s)]. 
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2. Other  loan issued on [Date] 

 
Year Ending        
June 30   Principal  Interest  Total
     
2009  $   0
2010     0
2011     0
2012     0
2013     0
2014 – 2018     0
2019 – 2023     0
2024 – 2028      0
2029 – 2033     0
      
Total  $ 0  0  0

 
  This debt will be retired from the [input fund(s)]. 
 
  Total other loans payments for all issues 
 

Year Ending        
June 30   Principal  Interest  Total
     
2009  $   0
2010     0
2011     0
2012     0
2013     0
2014 – 2018     0
2019 – 2023     0
2024 – 2028      0
2029 – 2033     0
      
Total  $ 0  0  0
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L. Compensated absences payable. 

 
  As more fully explained in Note 1(F)(7), compensated absences payable is adjusted on an annual 

basis as required by Section 37-7-307(5), Miss. Code Ann. (1972).  Compensated absences will be 
paid from the fund from which the employees’ salaries were paid. 

 
[NOTE: Delete the following note if it does not apply] 
 

(7) Prior Year Defeasance of Debt.  

  

In prior years, the [input] School District defeased certain general obligation and other bonds by placing 
the proceeds of new bonds in an irrevocable trust to provide for all future debt service payments on the old 
bonds.  Accordingly, the trust account assets and liability for the defeased bonds are not included in the 
district's financial statements.  On June 30, 2008, $[input] of bonds outstanding are defeased. 

 
(8) Impairment of Assets 

 

 During the current fiscal year, the [School District] School District has recognized that the following assets 
qualified as impaired due to (description of the impairment).    

  

Governmental Type Activities: 
      Recognized 

 Asset   Less:  Property 

Classification Qualifying  Historical Accumulated Carrying Insurance (Gain)

(Instruction, Support Services, etc.) As Impaired  Cost Depreciation Value Recovery Loss

       

  $   0  0

     0  0

     0  0

     0  0

     0  0

     0  0

       

Total Governmental Type Activities  $ 0 0 0 0 0

   

This impairment loss is reported on the financial statements as a [program expense, operating expense, 
special item, or extraordinary item].  
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(9) Short-term Financing. 

 

During the fiscal year ended June 30, 2008, the school district participated in the following short-term 
financing(s) for the purpose of [INPUT REASON(S)]: 

 

 [Option 1]   

 A. Mississippi School Boards Association (MSBA) cash flow management program. 

Under this program, the school district issues a revenue anticipation note payable and the proceeds 
from such issuance are held by the financial institution serving as trustee under the program.  The 
school district makes withdrawals from the trustee throughout the fiscal year based on its cash 
flow needs.  The school district earns a fixed rate of return on its investable note proceeds held by 
the trustee, and such earnings are used to cover the interest and related issuance costs of the note.  
Depending upon whether the earnings are more or less than the interest and related issuance costs, 
the school district receives a distribution from or makes a payment to the trustee. 

 

All transactions related to participation in this program are accounted for as part of the school 
district's General Fund. 

  

 [Option 1a]  [NOTE: Add the following paragraph if the note payable matures after June 30]  

 

 

The revenue anticipation note payable does not mature until after the end of the current fiscal 
year; however, the school district must have repaid any withdrawals to the trustee prior to the end 
of the current fiscal year.  Consequently, the note is reflected as a fund liability, not long-term 
liabilities.  The current balance at June 30, 2008, was $. 

[This disclosure should also address how the government intends to finance the payment of the 
short-term debt outstanding at the end of the period (for instance, repayment from operating 
revenues, a rollover of the obligations, or replacement with long-term debt.]   

  

  [Option 2]   

 A. Bank-financed short term debt. 

The Sample school district issued a revenue anticipation note payable to [Input Bank(s) name], 
and the proceeds from such issuance are accounting for as a current liability in the [input] fund of 
the school district.  Once the cash flow was available the district made a payment consisting on 
principal and interest to the trustee. 

All transactions related to participation in this program are accounted for as part of the school 
district's General Fund.  
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 B. [List all short term individual debt instruments, including Tax/Revenue Anticipation Notes.] 
      

Changes in short-term debt activity recorded in the governmental activities during fiscal year 2008 
are as follows:  

      

   Balance Balance

 Description  7-1-2007 Additions Reductions 6-30-2008

        

1.  $      0

2.        0

3.      0

     

Total $ 0 0 0 0

  

  

(10) Other Commitments. 
 

[NOTE: The following two statements may not apply.  Remove the statement(s) that do not apply.] 
 

Commitments under construction contracts are described in Note [Input #]. 
 

Commitments under re-roofing and renovation contracts amount to $. 
 

Operating leases: 
 
 
 [Option 1]  [Only one lease] 
 

The school district has an operating lease for [input]. 
[Include: General description of the leasing arrangements, current year rental costs (with separate 
amounts for minimum rentals, contingency rentals, and sublease rentals. Additional disclosures are 
required for sublease rentals for non-cancelable subleases.] 

 
Lease expenditures for the year ended June 30, 2008, amounted to $.  Future lease payments for this lease 
are as follows: 

 
Year Ending   
June 30  Amount
   
2009 $
2010  
2011  
2012  
2013  
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2014 – 2018  
2019 – 2023  
2024 – 2028   
2029 – 2033  
Thereafter 
 
Total $ 0

 
 [Option 2]   [Two or more leases] 
 

[Include: General description of the leasing arrangements, current year rental costs (with separate 
amounts for minimum rentals, contingency rentals, and sublease rentals.  Additional disclosures are 
required for sublease rentals for non-cancelable subleases.] 

 
The school district has several operating leases for the following: 

 
1. 

 
2. 

 
3. 

 
 

Lease expenditures for the year ended June 30, 2008, amounted to $.  Future lease payments for these 
leases are as follows: 

 
Year Ending   
June 30  Amount
   
2009 $
2010  
2011  
2012  
2013  
2014 – 2018  
2019 – 2023  
2024 – 2028   
2029 – 2033  
 
Total $ 0

 
(11) Defined Benefit Pension Plan. 
 

Plan Description.  The school district contributes to the Public Employees' Retirement System of 
Mississippi (PERS), a cost-sharing multiple-employer defined benefit pension plan.  PERS provides 
retirement and disability benefits, annual cost-of-living adjustments, and death benefits to plan members 
and beneficiaries.  Benefit provisions are established by state law and may be amended only by the State of 
Mississippi Legislature.  PERS issues a publicly available financial report that includes financial statements 
and required supplementary information.  That report may be obtained by writing to Public Employees' 
Retirement System of Mississippi, PERS Building, 429 Mississippi Street, Jackson, MS 39201 or by 
calling (601) 359-3589 or 1-800-444-PERS. 
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Funding Policy.  PERS members are required to contribute 7.25% of their annual covered salary, and the 
school district is required to contribute at an actuarially determined rate.  The employer’s rate for fiscal 
year ended June 30, 2008 was 11.85% of annual covered payroll.  The contribution requirements of PERS 
members and employers are established and may be amended only by the State of Mississippi Legislature.  
The school district's contributions to PERS for the fiscal years ending June 30, 2008, 2007 and 2006 were 
$[INPUT], $[INPUT] and $ INPUT], respectively, which equaled the required contributions for each 
year. 

 
[NOTE: The above information for F/Y 2007 and F/Y 2006 should agree to reported amounts in the P/Y 
audit report.] 
 
 
(12) Sixteenth Section Lands. 
 

Sixteenth section school lands, or lands granted in lieu thereof, constitute property held in trust for the 
benefit of the public schools.  The school board, under the general supervision of the Office of the 
Secretary of State, has control and jurisdiction of said school trust lands and of all funds arising from any 
disposition thereof.  It is the duty of the school board to manage the school trust lands and all funds arising 
therefrom as trust property.  Accordingly, the board shall assure that adequate compensation is received for 
all uses of the trust lands, except for uses by the public schools.  The following are the future rental 
payments to be made to the school district for the use of school trust lands.  These future rental payments 
are from existing leases and do not anticipate renewals or new leases. 

 
Year Ending   
June 30  Amount
   
2009 $
2010  
2011  
2012  
2013  
2014 – 2018  
2019 – 2023  
2024 – 2028   
2029 – 2033  
Thereafter 
 
Total $ 0
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(13) Deficit Fund Balance of Individual Funds. 
 

 [Option 1]  [Only the district maintenance fund has a deficit fund balance] 
 

The District Maintenance Fund has a deficit fund balance in the amount of $[INPUT].  The deficit fund 
balance of the District Maintenance Fund is in violation of Section 37-61-19, Miss. Code Ann. (1972).  
Section 37-61-19, Miss. Code Ann. (1972), imposes personal liability on any school official who 
knowingly enters into any contract, incurs any liability, or makes any expenditure in excess of the 
resources available for the fiscal year under certain circumstances.   

 
 [Option 2]  [Use the following sentences if the District Maintenance Fund and other funds have 

deficit fund balances] 
 

A generic fund type listing of the individual funds that have a deficit fund balance, including amounts of 
the deficit, is as follows: 

 
Fund  Fund Balance
   
 $
  
  

 
The deficit fund balance of the District Maintenance Fund is in violation of Section 37-61-19, Miss. Code 
Ann. (1972).  Section 37-61-19, Miss. Code Ann. (1972), imposes personal liability on any school official 
who knowingly enters into any contract, incurs any liability, or makes any expenditure in excess of the 
resources available for the fiscal year under certain circumstances.    
 

 
 [Option 3] [Use the following sentences if only one fund other than the District Maintenance Fund 

has a deficit fund balance] 
 

The [INPUT] fund has a deficit fund balance in the amount of $[INPUT].  
  

The deficit fund balance is in violation of Section 37-61-19, Miss. Code Ann. (1972).  However, this 
deficit could have been eliminated with a transfer from the District Maintenance Fund (General Fund).  
Section 37-61-21, Miss. Code Ann. (1972), allows the school board of the school district, with the 
assistance from the superintendent, to transfer resources to and from functions and funds within the budget 
when and where needed under certain circumstances. 
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[Option 4] [Use the following sentences if funds other than the District Maintenance Fund have 
deficit fund balances and the District Maintenance Fund has available funds to cover the 
deficits] 

 

A generic fund type listing of the individual funds that have a deficit fund balance, including amounts of 
the deficit, is as follows: 

 

Fund  Fund Balance

   

 $

  

  

 

The deficit fund balances are in violation of Section 37-61-19, Miss. Code Ann. (1972).  These deficits 
could have been eliminated with a transfer from the District Maintenance Fund (General Fund).  Section 
37-61-21, Miss. Code Ann. (1972), allows the school board of the school district, with the assistance from 
the superintendent, to transfer resources to and from functions and funds within the budget when and 
where needed under certain circumstances. 

 

 

 [Option 5] [Use the following sentences if funds other than the district maintenance fund have 
deficit fund balances and the District Maintenance Fund DOES NOT has 
available funds to cover the deficits] 

 

A generic fund type listing of the individual funds that have a deficit fund balance, including amounts of 
the deficit, is as follows: 

 

Fund  Fund Balance

   

 $

  

  

The deficit fund balances are in violation of Section 37-61-19, Miss. Code Ann. (1972).  Section 37-61-21, 
Miss. Code Ann. (1972), allows the school board of the school district, with the assistance from the 
superintendent, to transfer resources to and from functions and funds within the budget when and where 
needed under certain circumstances.  However, funds are not available to eliminate these deficits.  Section 
37-61-19, Miss. Code Ann. (1972), imposes personal liability on any school official who knowingly enters 
into any contract, incurs any liability, or makes any expenditure in excess of the resources available for the 
fiscal year under certain circumstances.    
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(14) Prior Period Adjustments/Exhibits. 

  

 A summary of significant fund equity adjustments is as follows: 

 

 Exhibit B - Statement of Activities 

 

 Explanation(s)   Amount

     

1.   $  

2.     

3.     

     

  Total $  

 

 Exhibit D - Statement of Revenues, Expenditures and Changes in Fund Balances 

          

Major Funds Explanation(s)   Amount

    

General Fund   $ 

Fund [list each applicable major fund(s)]     

Other governmental funds     

     

   Total $  

 

 Exhibit F - Statement of Changes in Fiduciary Net Assets 

 

 Explanation(s)   Amount

     

1.   $  

2.     

3.     

     

  Total $  
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(15) Contingencies. 

 Federal Grants. – The school district has received federal grants for specific purposes that are subject to 
audit by the grantor agencies.  Entitlements to these resources are generally conditional upon compliance 
with the terms and conditions of the grant agreements and applicable federal regulations, including the 
expenditure of resources for allowable purposes.  Any disallowances resulting from the grantor audit may 
become a liability of the school district.  (Delete the following if not applicable)  As of June 30, 2008, the 
single audit performed on these federal grants disclosed a material instance of noncompliance, as reported 
in the Schedule of Findings and Questioned Costs.  Any disallowance by the grantor agency could result in 
a liability of the school district, but ultimate resolution cannot presently be determined.  Accordingly, no 
provision for any liability that may result has been recognized in the school district’s financial statements.   

 Litigation. 

 Example – The school district is party to legal proceedings, many of which occur in the normal course of 
governmental operations.  It is not possible at the present time to estimate the outcome or liability, if any, 
of the school district with respect to the various proceedings.  However, the school district’s legal counsel 
believes that ultimate liability resulting from these lawsuits will not have a material adverse effect on the 
financial condition of the school district. 

  

(16) Contingent Liabilities. 

 

[NOTE:  This note refers to excessive interest revenue earned on the debt proceeds above interest 
paid on the debt.  The calculation would be made by a bond attorney or some other expert.] 

 

During [input] of 2008, the district issued $[INPUT] in general obligation bonds for capital improvements. 

  

The Internal Revenue Code (IRC) and Arbitrage Rebate Regulations issued by the Internal Revenue 
Service (IRS) require a rebate to the Federal Government of excess investment earnings on bond proceeds 
if the yield on those earnings exceeds the effective yield on the related tax-exempt bonds issued.  Excess 
earnings must be rebated every five years, or upon maturity of the bonds, whichever is earlier. 

 

 

  [Option 1] [No calculation was made by the school district] 

 

During the current year, the arbitrage calculation was not made. 

 

 

[Option 2] [Calculation was made and the school district possibly may owe money to the IRS] 

 

The arbitrage calculation resulted in $[INPUT] of possible excess earnings, which has the potential of 
being rebated to the IRS.  This amount is reported as a reserve for arbitrage commitments in the [Input 
applicable major fund or other governmental fund as necessary]. 

 

(17) Subsequent Events. 
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(18) Risk Management. 

 

 [Option 1] [Use if the school district only has commercial insurance to cover claims]  

 

The school district is exposed to various risks of loss related to torts; theft of, damage to and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters.  The district carries commercial 
insurance for these risks.  Settled claims resulting from these insured risks have not exceeded commercial 
insurance coverage in any of the past three fiscal years. 

 

 [Option 2] [Use this section if the school district belongs to a risk pool for coverage] 

  

The school district is exposed to various risks of loss related to torts; theft of, damage to and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters.  Except as described below, the 
district carries commercial insurance for these risks.  Settled claims resulting from these insured risks have 
not exceeded commercial insurance coverage in any of the past three fiscal years. 

 

Participation in Public Entity Risk Pool. 

 

[NOTE: Select the option that applies to the school district and edit out the ones that do not apply] 

 

 [Option 2a] 

 

The school district is a member of the Mississippi Public Entity Workers' Compensation Trust 
(MPEWCT).  The trust is a risk-sharing pool; such a pool is frequently referred to as a self-insurance pool.  
The trust covers risks of loss arising from injuries to the school district's employees.  The Mississippi 
Workers' Compensation Commission requires that an indemnity agreement be executed by each member in 
a workers' compensation self-insurance pool for the purpose of jointly and severally binding the pool and 
each of the employers comprising the group to meet the workers' compensation obligations of each 
member.  Each member of MPEWCT contributes quarterly to a fund held in trust.  The funds in the trust 
account are used to pay any claim up to $1,000,000.  For a claim exceeding $1,000,000, MPEWCT has 
insurance which will pay the excess up to the statutory amount required by the Mississippi Workers 
Compensation Commission Act.   If total claims during a year were to deplete the trust account, then the 
pool members would be required to pay for the deficiencies.  The district has not had an additional 
assessment for excess losses incurred by the pool. 

 

[Option 2b] 

 

The school district is a member of the Mississippi School Boards Association Workers' Compensation 
Trust (MSBAWCT).  The trust is a risk-sharing pool; such a pool is frequently referred to as a self-
insurance pool.  The trust consists of approximately 95 school districts and one community college and 
covers risks of loss arising from injuries to the member’s employees.  The Mississippi Workers' 
Compensation Commission requires that an indemnity agreement be executed by each member in a 
workers' compensation self-insurance pool for the purpose of jointly and severally binding the pool and 
each of the employers comprising the group to meet the workers' compensation obligations of each 
member.  Each member of MSBAWCT contributes quarterly to a fund held in trust by Wells Fargo in 
Portland, Oregon.  The funds in the trust account are used to pay any claim up to $750,000.  For a claim 
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exceeding $750,000, MSBAWCT has insurance which will pay the excess to the statutory amount required 
by the Mississippi Workers Compensation Commission Act.  If total claims during a year were to deplete 
the trust account, then the member school districts would be required to pay for the deficiencies.   

 

 [Option 2b (a) - If no assessment on September 30, 2005] 

 

 The district has not had an additional assessment for excess losses incurred by the pool. 

 

 [Option 2b (b) - If assessment applied on September 30, 2005] 

 

On September 30, 2005, some of the members were assessed an additional assessment of $[INPUT], 
depending upon their years of membership in the MSBAWCT. The balance of the additional assessment as 
of June 30, 2008 was $[INPUT]. This assessment is allowed to be repaid at a rate of 5% of their current 
premium per year until the total assessment is fully paid as long as they continue as members.  If a member 
leaves the pool, they must repay the complete balance of the assessment within two years in equal 
installments.  

 

 [Option 2c] 

 

The school district is a member of the Mississippi Municipal Workers' Compensation Group (MMWCG).  
The group is a risk-sharing pool; such a pool is frequently referred to as a self-insurance pool.  MMWCG 
covers risks of loss arising from injuries to the school district's employees.  The Mississippi Workers' 
Compensation Commission requires that an indemnity agreement be executed by each member in a 
workers' compensation self-insurance pool for the purpose of jointly and severally binding the pool and 
each of the employers comprising the group to meet the workers' compensation obligations of each 
member.  Each member of the MMWCG contributes quarterly to a fund held in trust.  The funds in the 
trust account are used to pay any claim up to $500,000.  For a claim exceeding $500,000, MMWCG has 
insurance which will pay the excess up to the statutory amount required by the Mississippi Workers 
Compensation Commission Act.  If total claims during a year were to deplete the trust account, then the 
pool members would be required to pay for the deficiencies.  The district has not had an additional 
assessment for excess losses incurred by the pool. 

 

(19) Uncertainties. 

 

In cases where a township is occupied by two or more school districts, state law requires that available 
sixteenth section funds shall be divided between the school districts lying wholly or partly within such 
townships in proportion to the number of children enrolled and residing in each school district.  In order to 
determine what portions of available sixteenth section funds are due to or from other school districts, the 
superintendent of each school district is required to compile lists of such children in compliance with 
Section 29-3-121, Miss. Code Ann. (1972).  Because none of the school districts which share townships 
with [input] School District nor the [input] School District itself filed lists of children as required, no 
division of sixteenth section revenues has been accrued as a receivable or payable, as the case may be. 

 

Of the townships [input] School District shares with other school districts, [input] School District has 
control of some of the sixteenth section property.  A portion of the sixteenth section revenues (rents, leases, 
timber sales, etc.) [Input] School District received on these sections may be due to other school districts.  
In addition, on the other townships where another school district controls the sixteenth section property, 
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[input] School District may be entitled to a portion of the sixteenth section revenues the other school 
district(s) received.  Because none of the school districts compiled and filed lists of children as state law 
requires in either the current year or in preceding years, neither the amounts of any liabilities owed to other 
school districts nor the amounts of any receivables from other school districts can be determined. 

 

(20) Trust Certificates.  

 

A trust agreement dated [date], was executed by and between the school district and [input], as trustees. 

 

The trust agreement authorized the issuance of trust certificates in the principal amount of $[INPUT].  
Approximately $[INPUT] was used to provide financing for the construction and renovation of school 
buildings and related facilities and equipment (the "project"); the remainder of approximately $ was used to 
pay the cost of issuance. 

 

The project is leased to the school district in accordance with the provisions of the Emergency School 
Leasing Authority Act as described in Section 37-7-351, et seq., Miss. Code Ann. (1972).  The lease 
represents a capital lease under which ownership of the project will transfer to the school district upon 
complete retirement of the trust certificates.  The school district is obligated to make lease payments to the 
trustee in an amount equal to the debt service requirements for the trust certificates.  The lease rental 
payments by the school district are used by the trustee to pay the principal and interest payments due on the 
trust certificates.   

 

It is not anticipated the project will have sufficient value to satisfy the certificates in the event the school 
district defaults under the lease; therefore, the source of payment of the certificates is the responsibility of 
the school district.  See Note 5 for details regarding the debt service requirement on the trust certificates. 

 

Using the guidance provided in Section 2100 of the Codification of Governmental Accounting and 
Financial Reporting Standards dealing with defining the reporting entity, the trust accounts created by this 
trust agreement were deemed to constitute an inseparable part of the school district.  Therefore, the assets, 
liabilities, equity, revenues, expenditures and other financing sources/uses of the trust accounts created by 
this trust agreement are part of the school district's financial statements, thereby eliminating the effects of 
the lease agreement for financial reporting purposes. 
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(21) Qualified Zone Academy Bonds. 

 

Section 226 of the Taxpayer Relief Act of 1997 (Public Law 105-34) provides for a source of capital at no 
or nominal interest rates for costs incurred by certain public schools in connection with the establishment 
of special academic programs from kindergarten through secondary school, in partnership with the 
business community.  The school district, in agreement with [insert partner], has entered into such an 
arrangement dated [insert date].  [NOTE: Describe the arrangement]. 

 

This agreement establishes a method of repayment for a qualified interest-free debt instrument.  The 
agreement requires the school district to deposit funds annually into a sinking fund account on or before 
[insert date(s) or time frame].  The amount accumulated in the sinking fund at the end of the ten-year 
period will be sufficient to retire the debt.  The following schedule reports the yearly deposits to be made to 
the sinking fund by the school district. 

  

Year Ending   

June 30  Amount

   

2008 $

2009  

2010  

2011  

2012  

2013 - 2017  

2018 - 2022  

 

Total $ 0
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(21) Alternative School Consortium. 

 

The school district entered into an Alternative School Agreement dated [date] creating the [Name of the 
consortium].  This consortium was created pursuant to the provisions of Section 37-13-92 (6), Miss. Code 
Ann.  (1972), and approved by the Mississippi Department of Education and includes the [School District] 
School District, [School District] School District and [School District] School District [List all individual 
districts].  

 

Section 37-13-92 (6), Miss. Code Ann. (1972), allows two or more adjacent school districts to enter into a 
contract to operate an alternative school program.  The school board of the school district designated by the 
agreement as the lead district will serve as the governing board of the alternative school program.  
Transportation for students attending the alternative school program will be the responsibility of the 
individual school district sending the students.  

 

The [School District] School District has been designated as the lead school district for the [Name of the 
consortium], and the operations of the consortium are included in its financial statements.  

 

 

[Option 1] [NOTE: Only where the school district is acting as the agent of record would the 
following financial information be included] 

 

The following Statement of Revenues and Expenditures and Changes in Fund Balance is presented to 
detail the financial activity of the [Name of the consortium]. 

 

 Statement of Revenues, Expenditures and Changes in Fund Balance - Governmental Funds 

For the Year Ended June 30, 2008 

 

Revenues  

 Local sources  

  Tuition from other LEA’s within the state:  

   [Input] School District $ 

   [Input] School District  

   [Input] School District  

    Total tuition from other LEA’s within the state  0

    

  Interest  

    Total local sources  0

    

 State sources  

 Federal sources  



Sample SCHOOL DISTRICT 
 

Notes to Financial Statements 
For the Year Ended June 30, 2008 

 

 57

    

    Total Revenues  0

   

Expenditures  

 Salaries  

 Employee benefits  

 Purchased professional and technical services  

 Other professional services  

 Purchased property services  

 Other purchased services  

 Supplies  

 Property  

 Other  

    Total Expenditures  0

  

    Excess (Deficiency) of Revenues Over Expenditures  0

  

Other Financing Sources/Uses:  

 [List individual sources/uses]  

    Total Other Financing Sources/Uses  0

  

     Net Change in Fund Balance 0

  

Fund Balance:  

 July 1, 2007  

 Prior period adjustments  

    

 July 1, 2007, as restated  0

   

 June 30, 2008 $ 0
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(22) Vocational School Consortium. 

 

The school district entered into a Vocational Educational Agreement dated [date] creating the [Name of 
the consortium].  This consortium [or center] was created pursuant to the provisions of Section 37-31-73, 
Miss. Code Ann. (1972), and approved by the Mississippi Department of Education.  The consortium [or 
center] includes the [List all individual school districts, counties, municipalities and/or 
community/junior colleges of the state].  

  

Section 37-31-73, Miss. Code Ann. (1972), authorizes the above noted entities to enter into an agreement 
that would provide for the construction or operation of a regional vocational education center.  Any such 
agreement should provide for a designated fiscal agent, providing the method of financing the construction 
and operation of such facilities, the manner in which such facilities are to be controlled and staffed and 
detail procedures for student admission and transportation services for those students. 

 

The [School District] School District has been designated as the fiscal agent for the [Name of the 
consortium], and the operations of the consortium are included in its financial statements.   

 

  

[Option 1] [NOTE: Only where the school district is acting as the agent of record would the following  

   information be reported.] 

 

The following Statement of Revenues, Expenditures and Changes in Fund Balance is presented to detail 
the financial activity of the [Name of the consortium]. 

 

 

 Statement of Revenues, Expenditures and Changes in Fund Balance - Governmental Funds 

For the Year Ended June 30, 2008 

 

Revenues  

 Local sources  

  Tuition from other LEA’s within the state:  

   [Input] School District $ 

   [Input] School District  

   [Input] School District  

    Total tuition from other LEA’s within the state  0

    

  Interest  

    Total local sources  0
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 State sources  

 Federal sources  

    

    Total Revenues  0

   

Expenditures  

 Salaries  

 Employee benefits  

 Purchased professional and technical services  

 Other professional services  

 Purchased property services  

 Other purchased services  

 Supplies  

 Property  

 Other  

    Total Expenditures  0

  

    Excess (Deficiency) of Revenues Over Expenditures  0

  

Other Financing Sources/Uses:  

 [List individual sources/uses]  

    Total Other Financing Sources/Uses  0

  

     Net Change in Fund Balance 0

  

Fund Balance:  

 July 1, 2007  

 Prior period adjustments  

    

 July 1, 2007, as restated  0

   

 June 30, 2008 $ 0
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(22) Extraordinary Items and/or Special Items. 

 

 

 

 

 

[School districts using this model for notes should feel free to add any additional notes that they deem 
necessary to meet proper disclosures for the school districts they are auditing.  The above should be used as a 
guide and is also provided for consistency purposes.] 
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Notes to the Required Supplementary Information   

Budgetary Comparison Schedule 

 

(1) Basis of Presentation. 

 

The Budgetary Comparison Schedule presents the original legally adopted budget, the final legally adopted budget, 
the actual data on the GAAP basis, variances between the original budget and the final budget, and variances 
between the final budget and the actual data. 

 

(2) Budget Amendments and Revisions. 

 

The budget is adopted by the school board and filed with the taxing authority.  Amendments can be made on the 
approval of the school board.  By statute, final budget revisions must be approved on or before October 15.  A 
budgetary comparison is presented for the General Fund [add the following wording, if applicable] and each major 
Special Revenue Fund [continue] consistent with accounting principles generally accepted in the United States of 
America.   

 

(3) Individual Fund Disclosures. 

 

 [Option 1] [More than one fund not budgeted] 

 

Individual funds that were required to be budgeted but were not budgeted are as follows: 
  

Individual Fund  Amount

  

 $ 

  

  

 

The unbudgeted funds are in violation of state law.  

 

 

 [Option 2] [Only one fund not budgeted] 

 

The [input] fund was not budgeted.  The unbudgeted fund is in violation of state law.  
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SAMPLE SCHOOL DISTRICT    

Schedule of Expenditures of Federal Awards     

For the Year Ended June 30, 2008    

    

    

Federal Grantor/  Catalog of  

Pass-through Grantor/  Federal Domestic   Federal

Program Title  Assistance Number   Expenditures

    

U.S. Department of Agriculture    

  Passed through Farm Service Agency:    

      Emergency conservation program  10.054  

     Conservation reserve program  10.069  

        Total passed through Farm Service Agency    

    

 Passed through Natural Resources Conservation Program:    

   Wetlands reserve program  10.072  

      Total passed-through Natural Resources Conservation Program    

    

Passed-through Mississippi Department of Education:    

  Child nutrition cluster:    

    School breakfast program  10.553  

    National school lunch program  10.555  

    Special milk program for children  10.556  

    Summer food service program for children   10.559  

      Total child nutrition cluster    0

    

  Child and adult care food program  10.558  

   State administrative expenses for child nutrition  10.560  

  Team nutrition grants  10.574  

   Fresh fruit and vegetable program  10.582  

    

Passed through ____ county:    

Schools and roads cluster:    

  Schools and roads_ grants to states  10.665  

  Schools and roads_ grants to counties  10.666  

    Total schools and roads cluster    

    

      Total U.S. Department of Agriculture    0

 

    

U.S. Department of Commerce    
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Passed-through Mississippi Department of Education:    

Technology opportunities program  11.552  

      Total U.S. Department of Commerce    0

         

U.S. Department of Defense    

Direct program(s):    

  Reserve Officers' Training Corps   12.XXX  

  Flood control projects  12.106  

      Total     0

Passed-through Mississippi Department of Education:    

    Troops to teach  12.XXX  

      Total passed-through Mississippi Department of Education    0

      Total U.S. Department of Defense    0

    

U.S. Department of Labor    

Passed-through Mississippi Development Authority:    

WIA Cluster    

  WIA adult program  17.258  

  WIA  youth activities  17.259  

  WIA dislocated workers  17.260  

      Total WIA Cluster    

      Total passed-through Mississippi Development Authority    0

      Total U.S. Department of Labor    0

    

Appalachian Regional Commission    

 

Passed-through Mississippi Department of Education:    

  Appalachian research, technical assistance, and demonstration projects  23.011  

    Total Appalachian Regional Commission    

    

Federal Communications Commission    

Administered through the Universal Service Administrative Company: 

 The schools and libraries program of the universal service fund       32.XXX  

      Total Federal Communications Commission    0

    

National Science Foundation    

Direct programs:    

  Mathematical and physical sciences  47.049  

  Education and human resources  47.076  

      Total National Science Foundation    0

    

U.S. Department of Energy    
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Direct program:    

  Conservation research and development  81.086  

      Total U.S. Department of Energy    0

    

U.S. Department of Education    

Direct programs:    

  Impact aid_ facilities maintenance  84.040  

  Impact aid   84.041  

  Magnet schools assistance  84.165  

  Fund for the improvement of education [NOTE: This grant could be passed through the 
Mississippi Department  of Education]  84.215  

  Twenty-first century community learning centers [NOTE: This grant could be passed through the 
Mississippi Department of Education]  84.287  

  Foreign language assistance  84.293  

  Technology innovation challenge grant [NOTE: This grant could be passed through a school or 
university]  84.303  

      Total    0

Passed-through Mississippi Board for Community and Junior Colleges:    

  Adult education-state grant program  84.002  

      Total    0

Passed-through Mississippi Department of Rehabilitation Services:    

  Rehabilitation services_ vocational rehabilitation grants to states  84.126  

      Total    0

Passed-through Mississippi Department of Education:    

  Title I grants to local educational agencies  84.010  

  Migrant education _ state grant program  84.011  

  Title I program for neglected and delinquent children  84.013  

  Career and technical education _ basic grants to states  84.048  

  Secondary education and transitional services for youth with disabilities  84.158A  

  Safe and drug-free schools and communities_ national programs  84.184  

  Byrd honors scholarships  84.185  

  Safe and drug-free schools and communities_ state grants  84.186  

  Education for homeless children and youth  84.196  

  Even start_ state educational agencies  84.213  

  Fund for the improvement of education  84.215  

  Capital expenses  84.216  

  Tech-prep education  84.243  

  Goals 2000 - state and local education systemic improvement grants  84.276  

  Twenty-first century community learning centers  84.287  

  Foreign language assistance  84.293  

  State grants for innovative programs  84.298  

  Education research, development and dissemination  84.305  

  Education technology state grants  84.318  
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  Special education – state personnel development  84.323  

  Special education _technical assistance and dissemination to improve services and results    

    for children with disabilities  84.326  

  Advanced placement program  84.330  

  Grants to states for incarcerated youth offenders  84.331  

  Comprehensive school reform demonstration  84.332  

  Gaining early awareness and readiness in undergraduate programs  84.334  

  Teacher quality enhancement grants   84.336  

  Reading excellence  84.338  

  Preparing tomorrow’s teachers to use technology  84.342  

  Title I accountability grants  84.348  

  Transition to teaching  84.350  

  School renovation grants  84.352  

  Reading first state grants  84.357  

  Rural education   84.358  

  English language acquisition grants  84.365  

  Mathematics and science partnerships  84.366  

  Improving teacher quality state grants  84.367  

  Grants for state assessments and related activities  84.369  

  School improvement grants  84.377  

  ARC - construction engineering technology  84.923  

  Hurricane education recovery act programs    84.938  

    

    

      Total    0

    

  TRIO cluster    

    TRIO_ student support services  84.042  

    TRIO_ talent search  84.044  

    TRIO_ upward bound  84.047  

    TRIO_ educational opportunity centers  84.066  

    TRIO_ McNair post-baccalaureate achievement  84.217  

       Total TRIO cluster    

    

  Special education cluster:    

    Special education _ grants to states  84.027  

    Special education _ preschool grants   84.173  

      Total special education cluster    0

      Total passed-through Mississippi Department of Education    0

    

Passed-through the Board Office of the State of Mississippi Institutions of Higher Learning:    

  Gaining early awareness and readiness in undergraduate programs  84.334  
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      Total U.S. Department of Education    0

    

U.S. Department of Health and Human Services    

Passed-through Mississippi Department of Health and Human Services:    

  Abstinence education program  93.235  

  Temporary assistance for needy families  93.558  

  Child care and development block grant  93.575  

  Developmental disabilities basic support and advocacy grants  93.630  

  Medical assistance program  93.778  

      Total     0

Passed-through the Mississippi Department of Education:    

  Medical assistance program  93.778  

  Cooperative agreements to support comprehensive school health programs to prevent the spread of 
HIV and    

     other important health problems  93.938  

      Total passed-through Mississippi Department of Education    0

      Total U.S. Department of Health and Human Services    0

    

U.S. Department of Homeland Security    

  Community disaster loans   97.030  

Passed-through Mississippi Emergency Management Agency:    

  Disaster Grants - Public Assistance (Presidentially declared disasters)  97.036  

      Total Department of Homeland Security    0

      

    

Corporation for National and Community Service    

Passed-through the Mississippi Department of Education:    

  Learn and serve America _ school and community based programs  94.004  

  Planning and program development grants  94.007  

      Total Corporation for National and Community Service    0

    

    

Total for All Federal Awards   $ ??

    

NOTES TO SCHEDULE    

1. This schedule was prepared using the same basis of accounting and the same significant accounting policies, as applicable, used for the financial 
statements.  

2. The expenditure amounts include transfers out. 

3. The pass-through entities did not assign identifying numbers to the school district. 

4. The balance outstanding at June 30, 2008, of the loan received in a previous fiscal year under former CFDA #66.702 for asbestos removal was $. 

5. (If applicable, indicate by program the amount of funds transferred between ESEA programs and/or combined in a school wide program.) 
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Schedule of Instructional, Administrative and Other Expenditures - Governmental Funds 
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Statement of Revenues, Expenditures and Changes in Fund Balances    
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Statement of Revenues, Expenditures and Changes in Fund Balances  
General Fund  
Last Four Years 
 
 


